
 

Income protection Competitor Research  

Research conducted October 2014 by Collinson Group Research 

A key difference between the high-street providers below and Columbus Direct is that the providers 

below offer long term accident & sickness cover while Columbus offers short-term cover (for either 6 or 

12 months depending on the customer’s choice).  When comparing rates this should be taken into 

consideration. 

 

Aviva Protection Insurance Policy 

 Website: aviva.co.uk/income-protection-insurance/ 

 Covers up to 60% of the first £25,000 of gross earnings and up to 50% of the remainder - up to a 

maximum of £180,000 per year. 

 Will pay all eligible claims as long as policy is in place – i.e. if three qualifying claims are made in 

one year all three will be paid. 

 Deferred period: can be from a minimum of 4, 8, 13, 26, 52, 56, 104, or 112 consecutive weeks. 

 Not included: doesn't pay income if you are made redundant or are unemployed for any reason 

other than ill health. 

 Maximum pay out: £180,000 a year 

 Eligibility: must be between 18-54 years of age 

 Temporary Accident Cover' provides you with free accident cover for up to 90 days starting 

Quotes: 

 For someone earning £100 a year = £5.00 per month maximum 

 For someone earning £100,000 a year = £4375.00 per month maximum; £4.38 per £100 

 For someone earning £50,000 a year = £2291.67 per month maximum; £4.58 per £100 

 For someone earning £25,000 a year = £1250.00 per month maximum; £5.00 per £100 

 

LV= Income Protection Insurance 

 Website:  lv.com/income-protection 

 Covers up to 55% of your annual income before tax. 

 No matter what income is, you get at least £1,500 a month - Maximum cover is £12,500 a month 

 Price starts from £5 a month and there is no maximum 

 Offered level (fixed price) or inflation linked cover - plus a budget cover option 

 Budget Income Protection - Regular monthly income will be paid for a maximum of 12 months. 

Minimum cover of £100 and maximum of £12,500 a month. 

 Eligibility: must be between 17-69 years old 

 Policy: must last for minimum 5 years and end before the age of 70 



 Not covered for: unemployment not due to sickness or accident, if you are still able to work, 

death. 

 Price quoted for £30,000 salary = £1,375 a month (equivalent to £4.58 per £100) 

 £50,000 salary: £2,292 a month; £4.58 per £100 

 Deferred period: choose between 1, 2, 3, 6, 12, or 24 month period. 

 

Nationwide Income Protection Benefit 

 Website: nationwide.co.uk/products/insurance/life-insurance/income-protection/features-and-

benefits 

 Covers up to 60% of your total annual earnings up to £30k and 50% of your earnings over £30k a 

year 

 Maximum benefit payable of £200k a year after taking account of any other income 

 Price starts from £6 per month 

 Deferred period: choose between 4, 13, 26 and 52 weeks 

 Covers 60% up to 30,000 therefore £1500 a month maximum - rate of £5.00 per £100 

 £50,000 salary: (60% on £30,000) + (50% on £20,000) = £28,000; £2,333 a month = rate of £4.67 

per £100 

 

HSBC Income Cover 

 Website: hsbc.co.uk 

 Two types: Income cover which pays up until the age of 65, or Income cover (5 year) which pays 

up to five years for any one claim 

 Deferred period: 13 weeks from the date of incapacity or date employer stops paying or date 

your income reduces below the level of Statutory Sick Pay 

 Covers up to 50% of your pre-tax earnings 

 Maximum benefit level of £30,000 per year and a minimum of £600 per year 

 The benefit paid under this policy will never exceed 50% of your pre-tax earnings in the 12 

months immediately before the date of incapacity - meaning the amount may then be reduced. 

 Minimum policy time of 5 years or until you reach 65 

 Eligibility: ages between 17 and 59, resident of the UK, work > 16hours a week 

 Covers 50% of 50,000 therefore a max of £2083 per month - a rate of £4.17 per £100 

 

  



For an alternative short-term option to long-term cover, Columbus could save you over £20 per month. 
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Columbus Direct    6 or 12 months £2.20 £22 £264.00 - -
Aviva    full term £4.58 £45.80 £549.60 £23.80 £285.60

LV=    full term £4.58 £45.80 £549.60 £23.80 £285.60

Nationwide    full term £4.67 £46.70 £560.40 £24.70 £296.40

HSBC    full term £4.17 £41.70 £500.40 £19.70 £236.40

Columbus Direct    6 or 12 months £3.83 £38 £459.60

Columbus Direct    6 or 12 months £4.40 £44 £528.00


